
7 Best Strategies for Reining in Cloud Wastage in 2024

Description

In recent years, cloud computing has drastically transformed the business landscape globally by
providing scalability, cost-efficiency, flexibility, and more. As organizations rely on cloud services for
storage, processing, and advanced applications, the international cloud market continues to grow in
the coming years.

Moreover, organizations benefit from the cloud’s ability to optimize operations, boost collaboration, and
support innovation by allowing quick deployment of adequate resources. This rapid adoption can
introduce new challenges, like managing and streamlining cloud expenses to avoid unnecessary
spending.
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Additionally, cloud wastage, which includes unused or idle resources, overprovisioned instances, and
redundant applications, significantly impacts a company’s bottom line. Without complete oversight,
businesses can risk overspending and miss opportunities to maximize the return on cloud investments. 

As businesses continue to expand cloud infrastructures, they are addressing cloud wastage in 2024 to
control costs adequately, ensure efficient resource usage, and improve overall operational agility.
Sounds interesting? In this guide, we will explore more aspects of reining cloud wastage strategies. 

Top 7 Strategies for Reining in Cloud Wastage in 2024

In 2024, as cloud infrastructure continues to be the backbone of digital operations, organizations are
increasingly challenged with managing escalating cloud costs effectively. Moreover, unused resources,
underutilized instances, and unchecked services can result in substantial cloud wastage, which
impacts budget and overall resource allocation. 

With cloud expenses forecasted to grow, companies need to refine strategies to optimize usage,
maintain efficiency, and control costs. Implementing proactive cloud governance and leveraging
innovative cost-management techniques can reduce unnecessary spending and improve the return on
cloud investments. Here are the top seven strategies to help organizations rein in cloud wastage.

Strategy 1: Conduct Regular Cloud Usage Audits
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Regular cloud usage audits are essential for businesses that leverage cloud services, as they ensure
the security, compliance, and efficiency of cloud resources. Monitoring cloud resources enables
companies to identify vulnerabilities, assess compliance with industry regulations, and improve their
overall security posture. 

Audits systematically review cloud infrastructure and security controls and offer transparency in the
practices of organizations and their cloud providers. This process mitigates risks like data breaches
and unauthorized access and fosters trust among stakeholders by demonstrating a commitment to
protecting sensitive information. 

Varying tools and techniques can be employed to implement effective cloud audits. Automated tools
can optimize the inventory of cloud assets and facilitate vulnerability assessments, while manual
checks can validate configurations and access controls. Additionally, key components of audit involve
assessing identity and access management (IAM), network security configurations, and data protection
measures. 

Additionally, leveraging frameworks like NIST guidelines or CSA best practices helps ensure that
audits align with established security standards. The final deliverables typically include a
comprehensive report outlining findings, risks, and actionable recommendations for improvement,
enabling organizations to continuously enhance their cloud security measures.

Strategy 2: Implement Tagging and Resource Organization

Incorporating tagging and resource organization in cloud environments significantly enhances visibility
and management efficiency. Tagging allows organizations to categorize resources based on varied
attributes like environment, ownership, and project affiliation. By applying tags, teams can quickly filter
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and identify resources, allowing better tracking of cost and compliance requirements. 

For example, a tag named “environment” with the value “production” can be applied to all resources
used in a live setting, making it easier to manage and audit these assets. This practice tends to
streamline resource management and facilitates automation and reporting, as tags can be leveraged in
the scripts to perform actions based on specific criteria. 

Best practices for organizations’ cloud resources include establishing a clear hierarchy and utilizing
consistent naming conventions. Moreover, creating management or resource groups assists in logically
segmenting resources according to teams or projects, simplifying access control and policy
enforcement. 

Adopting a structured approach—such as a layered architecture—can improve resource lifecycle
management by grouping related resources together. The benefits of a well-structured cloud
environment are manifold: It enhances operational efficiency, reduces the risk of misconfigurations,
and supports scalability as organizations grow. 

Ultimately, a well-organized cloud infrastructure improves visibility and aligns resource management
with business objectives.

Strategy 3: Utilize Cost Management Tools

Cloud cost management platforms are essential for businesses to streamline their cloud expenditures
and enhance financial governance. These tools provide various features that facilitate monitoring,
evaluating, and controlling cloud costs across multiple environments. 

Key platforms like Apptio Cloudability provide extensive budgeting and forecasting capabilities along
with resource tagging to enhance visibility, and CloudZero is renowned for AI-enabled anomaly
detection and detailed cost breakdowns. 

Other tools like Datadog and Flexera One provide granular cost allocation and real-time insights,
ensuring businesses can monitor spending and make informed decisions about resource utilization. 

When selecting a cloud cost management tool, organizations should look for features such as real-time
cost monitoring, automated tagging, and budgeting controls. These functionalities help identify
underutilized resources and potential areas of overspending. 

For instance, tools like Neos CloudVane provide insights into resource right-sizing, while Harness
automates the shutdown of idle resources to prevent unnecessary costs. 

By leveraging these tools, companies can pinpoint wasteful expenditures and implement corrective
measures, leading to significant savings in cloud budgets.

Strategy 4: Adopt Auto-Scaling and Serverless Architectures

Adopting auto-scaling and serverless architectures offers a modern approach to improving the
scalability, efficiency, and cost-effectiveness of applications. Auto-scaling refers to the ability of cloud
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platforms to automatically adjust computational resources based on real-time demand. 

When traffic spikes, additional resources are allocated to maintain performance, while during low-
demand periods, resources are scaled down to avoid unnecessary costs. This ensures that businesses
only pay for the resources they actually use, eliminating the need for over-provisioning and reducing
waste.

Serverless computing takes this concept even further by abstracting infrastructure management
entirely. Developers no longer need to worry about provisioning, scaling, or maintaining servers.
Instead, they focus on writing code, with the cloud provider handling all aspects of scaling, security,
and system management. 

This approach is ideal for applications with unpredictable or fluctuating traffic, as it can automatically
scale from zero to peak demand without requiring manual intervention.

Key Features of Auto-Scaling

The primary advantage of auto-scaling and serverless architectures is the flexibility they provide.
Applications can adapt to changes in demand without manual configuration, ensuring optimal resource
allocation at all times. 

This leads to cost savings, as organizations only pay for the computing power they actually use, and
there’s no need to maintain idle resources. For startups or businesses with seasonal or unpredictable
demand, this can represent significant savings.

Additionally, serverless computing improves developer productivity by removing the complexity of
managing infrastructure. Developers can deploy and iterate faster since they are not bogged down with
concerns about scaling or maintaining the underlying systems. This allows for quicker deployment
cycles, enabling businesses to respond faster to market demands and deliver new features more
efficiently.

Overall, adopting auto-scaling and serverless architectures enables businesses to build applications
that are more responsive, cost-effective, and easier to manage. By leveraging the cloud provider’s
infrastructure capabilities, companies can focus on building their core product while reducing the
operational overhead and costs associated with maintaining traditional infrastructure. 

This approach positions organizations to meet changing demands with greater agility and efficiency,
while also streamlining development and operational workflows.

Strategy 5: Set Up Alerts and Budgets

Real-time alerts for usage and spending are essential for effective cloud resource management. They
allow businesses to track expenses closely and respond promptly to anomalies or unexpected cost
spikes. 
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For example, Azure offers alerts like budget, credit, and department spending quota alerts. Thesenotify
users when spending limits are reached.

These alerts can be configured based on actual or forecasted costs to ensure stakeholders are
informed as soon as their usage approaches predefined limits. This approach further assists in
preventing budget overruns and fostering better financial planning by offering timely insights into
spending patterns. 

Setting adequate budgets for these resources includes defining clear financial boundaries and
leveraging appropriate tools to enforce them. Further, companies can create budgets based on
historical data on projected costs with the ability to set multiple thresholds for alerts. 

Moreover, tools like Azure’s Cost Management, Google Cloud’s Billing, and AWS Budget enable users
to automate notifications when spending exceeds specified limits. 

Additionally, these platforms integrate with other cost management features, allowing users to visualize
spending and streamline resource allocation. By using these tools, businesses can improve
accountability across teams and ensure that cloud expenses align with strategic financial goals. 

Strategy 6: Educate and Train Teams on Cloud Best Practices

Educating and training teams on cloud best practices is essential for minimizing resource wastage and
streamlining the use of these services. As companies migrate to cloud environments, determining the
intricacies of cloud computing can impact overall operational efficiency. 

Training sessions must focus on key areas like cloud architecture, cost management, and security
protocols. By instilling an extensive understanding of these topics, teams can make informed decisions
that minimize unnecessary expenses and improve the overall effectiveness of the resources. 

In training sessions, it is important to cover specific topics that directly relate to effective cloud usage.
This includes the fundamentals of cloud computing, providing a foundational understanding of varied
service models (laaS, PaaS, SaaS) and deployment strategies (private, public, or hybrid). 

Additionally, sessions must address cost optimization techniques like tracking usage patterns and
implementing auto-scaling solutions to adjust resources based on demand. 

Prioritize security best practices to protect data and ensure compliance. This builds trust and integrity
in the operations. Equip teams with knowledge to boost accountability and efficiency.

Strategy 7: Review and Optimize Contracts
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Regularly reviewing and optimizing contracts with cloud providers is a critical strategy to ensure that an
organization continues to derive maximum value from its cloud investments. As businesses grow,
scale, or shift priorities, their technology needs evolve. 

Contracts that were once a good fit may no longer align with the company’s current or future
requirements. By proactively assessing these agreements, organizations can avoid unnecessary costs,
identify areas of inefficiency, and ensure that the cloud infrastructure is both cost-effective and fit for
purpose.

The need for regular reviews arises because cloud contracts are typically set for long-term periods,
sometimes spanning several years. At the time of signing, the terms may appear favorable, but over
time, the business environment and consumption patterns can change. For instance, a company may
have grown significantly and now needs more resources, or it might have reduced its usage of certain
services, leaving capacity and services underutilized. 

If these changes aren’t tracked and reflected in the contract, a company can end up paying for
services it no longer needs or misses out on cost-saving opportunities that new pricing structures or
service offerings might provide.

Furthermore, cloud providers frequently adjust their pricing models, offer new services, or introduce
more competitive pricing tiers. Without regular contract optimization, businesses might miss
opportunities to renegotiate terms that better suit their evolving needs. 

Providers may offer discounts for high usage or new billing options to reduce costs for growing
businesses. Improved services might also justify reviewing pricing or service levels.

PRACTICAL LOGIX
155 N Lake Ave Pasadena CA 91101 | +1 626-217-2650 | info@practicallogix.com

Practical Logix

Page 7
https://www.practicallogix.com



Core Focus of Contract Reviews

When reviewing contracts, businesses should identify unused services, check alignment with current
goals, and explore newer, cost-effective options.

Understanding resource usage helps organizations cut unnecessary services or switch to cost-effective
options. This ensures they pay only for what they use, avoiding outdated plans.

Effective negotiation plays a key role in optimizing cloud contracts. When entering into discussions with
cloud providers, businesses should come prepared with clear insights into their usage patterns, what
they need from the provider, and any areas where they are experiencing pain points or inefficiencies. 

Clear objectives—such as adjusting service levels, changing payment terms, or securing better
pricing—will help guide the negotiation process. Providers are often open to renegotiating terms,
especially when they see the potential for a longer-term commitment, increased service usage, or
higher volumes of business.

Strong relationships with cloud providers can lead to better terms. Open communication about
business needs fosters collaboration, enabling benefits like volume discounts or extended contracts for
favorable terms.

Incentives like offering long-term commitments or promising increased usage in certain areas can be
powerful negotiation tools. By working together with the provider, organizations can often find solutions
that benefit both sides, ensuring that the business’s cloud services remain flexible, cost-effective, and
aligned with their strategic goals.

Conclusion

Addressing cloud wastage is becoming essential for businesses in 2024 as they aim to streamline
cloud investments amid rising costs and environmental concerns. A few reports indicate that a
significant portion of cloud spending—often exceeding 30%—is commonly wasted due to
overprovisioning, inefficient resource usage, and lack of visibility. Businesses must adopt effective
strategies to mitigate this issue. 

Organizations can ensure sustainable cloud investments by focusing on proactive cost monitoring and
governance. Implementing resource tagging and budgeting policies helps track expenses in real-time,
while automation tools can alert teams to potential overspending and make corrective adjustments. 

Ultimately, a comprehensive approach that combines visibility, optimized resource usage, and smart
budgeting will allow organizations to rein in cloud waste and drive more value from cloud investments.
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